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FORWARIDDOOKINGTATEMENTS

There are statements in this Presentation that are 6 f o r lakingdstatements.6As these forward-looking statements are predictive in nature, they
are subject to a number of risks and uncertainties relating to Rubicon and ArborGen, many of which are beyond our control. As a result of the
foregoing, actual results and conditions may differ materially from those expressed or implied by such statements.

In particular, Ar b o r Gpenatioss and results are significantly influenced by the general level of economic activity in the various sectors of the
economies in which it competes, particularly in the United States, Brazil, New Zealand and Australia. Fluctuations in industrial output and the
impact that has on global demand for wood fibre and hence harvesting and reforestation levels, government environmental and regional
development policies, capital availability, relative exchange rates, interest rates, the profitability of our customers, can each have a substantial and
material impact on our operations and financial condition. ArborGen-specific risks and uncertainties also include (in addition to those broad
economic factors noted above) the global markets and geographies in which it operates, intellectual property protection, regulatory approvals,
public and customer acceptance of genetically engineered products, the rate of customer adoption of advanced seedling products, the success of
its research and development activities, weather conditions, cone and seed inventories, biological matters, and the fact that Ar b o r Genoa s
crops and seed orchards are not the subject of insurance cover.

As a result of the foregoing, actual results and conclusions may differ materially from those expressed or implied by such statements.
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RUBICON

The productivity revolution in agriculture will be repegted fforestry
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Global, Widespread Need fdfood

HECTARE: Global Area of Biotech Crops
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The forestryopportunity is significant if it follows the agriculture model @
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Yield (bushels / acre)
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Forestry Terminology

Biotech =

Single-Cross

Hybrids = Varietal
[ ]

Open-Pollinate
seedlings_-
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.........................
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Advanced
Genetics
Product
Platform
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A ArborGen is the

integrated

Number of A Bio-informatics

‘\‘ ArborGen A Cryopreservation ial ol
\ competitors A Cell replication Comm?rma player
\ using each A Somatic embryogenesis operating across
\ process A Genomic selection the entire
\ technology
Varietal Seedlings spectrum

— Value of biotech i 1
AArbor Genods

focus is on MCP
and varietals, which
do not require any
regulatory approval
process to be met

Value to the Landowner / Processor

A There is only one
other commercial
US MCP player 1

Industry Biotech-enhanced Biotech-enhanced Arbquen is the
standard Regulatory approval not required Regulatory approval required leading player

A There are no
other US Varietal
participants, as
the technology is
proprietary to

5>

A

- A - N ~ ~ “ N ArborGen

eoe@e0e0e0o0 e0OeOee Q00000 9000000

ceoo0o0o0e0 ©0 0000 000000 OOOOO0 A value tothe

e0eo0 o0 e0Oe oo 000000 OOOOO0 forest owner

©@ @000 ee o0 () CHONONONONG) 000000 increases with

Normal distribution of MC;P = nornga:list{ir:)ution of see(tirlling Variety=identicd replicationof very best MCP GE-= Best Variety / Clone each step in the
R T LT ecmotn

conditions moving the mean of the identical replication of the best MCP seedling continuum

distribution to the right
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RUBICON

A The table below shows the value levers available to forestowper& g Y OSR ISy SGA 04 Ad& GKS 7

Forest value sensitivity analysis
Potential peracre value increment over basdS ORoblolly pine =\ =\
. = \\ r \\
MCP/Varietal ' » | ?
== II !'-| Il
, — 4
Site prep
» Gain to be
Competltlon control achieved
—  froma 10%
Fertilisation reduction in
silviculture
costs
Planting —
Base OBLV I
1.0 1.2 14 1.6 1.8 2.0 2.5 3.0
BLVincrement &)
1 The precise pine value increment is dependant upon the MCP/Varietal genetics adopted, silviculture regime, and site index, amongst other factors
2BLV refers to 6bare |l and valued, which can be thought of as the NPV of |a sing
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The ArborGen Opportunitg how do advanced genetics add value?

ARBORGE

A Advantagesof D Q& ! and \arietalloblolly pineW3I Sy SGA O OKALIBQ 2@SNJ AYRdzad NE

Open Pollinated (opr)

Known superior mother tree
and mixed select father trees

Plant approximately 600
trees per acre

First thinning
approximately
13-15yrs

First thinning may
yield 40 - 50 tons

per acre

Final harvest with
20% - 50% of trees
in sawtimber

Available in
Bareroot & Containerized:
Loblolly and Slash Pine

Outstanding Genetics

The top 1% (40 families) of
6,000 tested Loblolly families

Substantially higher elite genetic
gain by crossing specific mother
and father trees

Plant approximately 550
trees per acre
First thinnir;g 1 - 2 years earlier
= e e e e
50% - 100% gain in ]
Net Present Value ]

e —————
Total revenue gam >aG6%

First thinning yields
approximately 309 more
volume with as much as 30%
solid wood potential

Final harvest with 60% - 80%
of trees in sawtimber

Available in
Advanced, Select & Elite :
Bareroot & Containerized: Loblolly

Extraordinary Genetics

The top 1% of more than 6,000
tested Loblolly genetic lines

Each Varietal is a genetic copy
of a specific tree rigorously
tested for superior traits

Plant approximately
500 trees per acre

First thinning 2 - 3 years earlier

e e
80% - 120% gain in 1
Net Present Value ]

|
|
| J e ——

Total revenue gain >50%

First thinning yields
approximately 60% more
volume with as much as
50% solid wood potential

Final harvest with > 80%
of trees in sawtimber

Multiple varieties adapted for the
entire natural range of Loblolly Pine.
Bareroot & Containerized: Loblolly

Incomparable Genetics

1.Superior log out-turns
G More volume
Gé on |l ess | and
G Higher saw-log out-turn
Note: Saw-logs sell for 2.5-3x pulp logs
2. Improved uniformity

3. Shorter rotation length

4. Survival / disease resistance
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‘| Prerequisite #1¢ the germplasm advantage @

RUBICON

Germplasm is criticat technology alone is an insufficient preondition for success

\\"??Carter Holt Harvey

ARBORGE @

Germplasm repository (i.e. base
genetics and superior crosses) from
hundreds of years in aggregate of tree
improvement by leading international
forestry players

IHTERNATIDNAL@ PAPER

Federal Paper Board Co.



